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INVESTMENT PLANNING

HOW TO START YOUR
INVESTMENT JOURNEY

Learn where to begin and explore investment
options that match your goals

Starting to invest can feel like a significant step, particularly if you have never invested before or are
unsure which options are most suitable for your circumstances. With so many investment products, tax
rules and financial considerations to think about, it is natural to have questions about where to begin.

ou may be wondering how much

you should invest, what level of

risk is appropriate, how long your
money should remain invested, what
returns you might reasonably expect, or
how investing fits alongside your wider
financial goals. You may also be unsure
whether you should invest regularly or as
a lump sum, or whether you are making
the most of available tax allowances.

At DG Financial Services, we believe
every successful investment journey begins
with understanding your objectives before
selecting any investment products. Rather
than focusing solely on potential returns, we
take the time to understand what you want
your investments to achieve, your financial
priorities, your current circumstances and
your plans for the future.

Investing is not about chasing the
latest market trends or attempting to
predict short-term market movements.
Instead, it is about building a carefully

considered strategy that reflects your
financial position, personal goals and
attitude to risk. With the right advice

and ongoing support, investing can
become a structured, disciplined process
designed to help you work towards your
long-term objectives with confidence.

UNDERSTANDING WHY YOU
WANT TO INVEST

Before choosing where to invest your
money, it is important to identify exactly
what you hope to achieve. Having
clearly defined goals provides the
foundation for every investment decision
and helps determine the most suitable
investment approach.

Your objectives may include:

B Building long-term wealth

B Saving for retirement

B Funding your children’s or
grandchildren’s future education

® Creating an additional source of
income later in life

B Making better use of surplus savings

B Protecting the purchasing power of
your money against inflation

B Saving towards a property purchase
or another major life event

B |eaving wealth to future generations
through effective estate planning

Each of these goals may require a
different investment strategy. Someone
investing for retirement in thirty years’
time is likely to have different priorities
from someone planning to access their
investments within the next five years.

The length of time you expect to
remain invested, often referred to as your
investment horizon, is one of the most
important considerations. Generally,
the longer you can leave your money
invested, the more opportunity it has to
recover from periods of market volatility
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and benefit from long-term growth.
Conversely, shorter-term goals often
require a more cautious approach to help
protect your capital from unexpected
market fluctuations.

Clearly understanding your objectives
also makes it easier to measure progress
and review whether your investment
strategy continues to support your
changing needs over time.

KNOWING HOW
MUCH RISK FEELS RIGHT
Every investment carries some level of risk.
Unlike cash savings, investments can rise
and fall in value, and there is no guarantee
that you will receive back the amount you
originally invested. While risk cannot be
removed entirely, it can be managed by
selecting investments that are appropriate
for your circumstances and maintaining a
well-diversified portfolio.

When considering investment risk, there
are two important factors to understand.
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YOUR ATTITUDE TO RISK
Your attitude to risk reflects your
personal comfort with investment
uncertainty. Some investors are
comfortable accepting periods of short-
term volatility if it offers the potential for
higher long-term returns. Others prefer
greater stability, even if this means
accepting lower growth over time.
There is no universally correct level of
risk. The most suitable approach is one
that you feel comfortable maintaining
through changing market conditions
without making emotional decisions that
could affect your long-term plans.

YOUR CAPACITY FOR LOSS
Your capacity for loss is equally
important but focuses on your financial
resilience rather than your personal
preferences. It considers how much
financial loss you could realistically
absorb without significantly affecting
your lifestyle or future plans.

INVESTMENT PLANNING

Factors that may influence your

capacity for loss include:

B Your income and expenditure

B Existing savings and emergency funds

B Qutstanding debts and financial
commitments

B Your age and stage of life

B How soon you expect to need access
to your investments

® Other financial assets you may
already hold

A balanced investment strategy should
consider both your willingness to take
risk and your financial ability to withstand
periods of market decline.

EXPLORING YOUR
INVESTMENT OPTIONS

There is no single investment solution

that suits everyone. The most appropriate
investments depend on your objectives,
investment timeframe, tax position, existing
assets and overall financial circumstances.
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INVESTMENT PLANNING

Some of the most common
investment options include:

B Collective investment funds
Company shares (equities)
Government and corporate bonds
Pension investments
Individual Savings Accounts (ISAs)

Investment portfolios managed on
your behalf

B Multi-asset investment solutions
designed to spread risk

Each investment type offers different
levels of potential growth, income and risk.
Understanding how these investments
work together is often more important than
selecting any individual product.

THE IMPORTANCE OF
DIVERSIFICATION

Diversification is one of the fundamental
principles of successful long-term
investing. Rather than relying on the
performance of a single investment,
diversification spreads your money
across different asset classes, sectors,
industries and geographical regions.

For example, a diversified portfolio
may include UK and overseas shares,
bonds, commercial property and other
investments. Because different assets
often perform differently under varying
market conditions, diversification
can help reduce the impact of poor

performance in any single area while
creating a more balanced investment
portfolio.

Although diversification cannot
eliminate investment risk or prevent
losses, it can help reduce unnecessary
concentration risk and improve the
consistency of long-term returns.

MAKING USE OF
TAX-EFFICIENT INVESTING
Tax-efficient investment wrappers can
also play an important role within your
overall financial strategy.

Individual Savings Accounts (ISAs)
allow investments to grow free from
UK Income Tax and Capital Gains Tax,
subject to annual allowances. Pension
contributions may also provide valuable
tax relief while helping you build
retirement savings for the future.

Depending on your circumstances, other
tax planning opportunities may also be
appropriate. Choosing the most suitable
combination of investment accounts can
improve the overall efficiency of your
financial plan and help maximise the value
of your investments over time.

BUILDING GOOD INVESTMENT
HABITS FROM THE START
Successful investing is rarely about
making one perfect investment decision.
More often, long-term success comes

from developing disciplined habits,
maintaining a consistent strategy and
avoiding emotional reactions to short-
term market movements.

INVESTING REGULARLY
Regular investing can make building
wealth feel more manageable by allowing
you to contribute smaller amounts over
time rather than investing a large lump
sum all at once.

Investing regularly can also reduce
the temptation to wait for the “perfect”
time to invest, which is extremely difficult
to predict consistently. By investing
throughout different market conditions,
you naturally buy investments at a range
of prices, helping smooth the effects of
market fluctuations over the long term.

STAYING FOCUSED DURING
MARKET CHANGES

Financial markets naturally experience
periods of growth and decline. While
market volatility can sometimes feel
uncomfortable, reacting emotionally to
short-term events may undermine long-
term investment success.

Having a clearly defined investment
strategy allows you to remain focused
on your objectives rather than temporary
market movements. Remaining invested
during periods of uncertainty has
historically been an important part of
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achieving long-term investment growth,
although past performance is not a
reliable indicator of future results.

REVIEWING YOUR
INVESTMENTS REGULARLY
Your financial circumstances are unlikely
to remain the same throughout your life.
Career changes, family commitments,
retirement planning, inheritance,
changing tax rules and evolving financial
goals may all influence whether your
current investment strategy remains
appropriate.

Regular reviews help ensure your
investments continue to reflect your
objectives, attitude to risk and changing
circumstances. They also provide an
opportunity to rebalance your portfolio,
make use of available tax allowances
and identify any adjustments that may
improve your long-term financial plan.

HOW FINANCIAL

ADVICE CAN HELP

Choosing investments is only one part
of creating a successful financial plan.
Professional financial advice can help
you understand your options, assess
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your attitude to risk, identify suitable
tax-efficient investment solutions and
build a portfolio aligned with your long-
term goals.

At DG Financial Services, we work
with clients to create personalised
investment strategies designed around
their individual circumstances rather than
applying a one-size-fits-all approach.
We also provide ongoing reviews to help
ensure your investments continue to
support your objectives as your life and
financial priorities evolve.

Whether you are investing for the first
time or looking to review an existing
portfolio, obtaining professional advice
can provide greater clarity, confidence
and peace of mind as you work towards
your financial future. ®

THIS ARTICLE IS FOR
INFORMATIONAL PURPOSES ONLY
AND DOES NOT CONSTITUTE TAX,
LEGAL OR FINANCIAL ADVICE. THE

VALUE OF YOUR INVESTMENTS

AND ANY INCOME FROM THEM

CAN GO UP OR DOWN. YOU MAY
GET BACK LESS THAN YOU INVEST.
PAST PERFORMANCE IS NOT A
RELIABLE INDICATOR OF FUTURE
PERFORMANCE. TAX TREATMENT
DEPENDS ON INDIVIDUAL
CIRCUMSTANCES AND MAY CHANGE.

Time to start your investment journey?

Investing can help you work towards long-term financial goals, but it is

important to start with a clear plan. Contact DG Financial Services to discuss

your investment options, assess your attitude to risk, and build a strategy

that reflects your future.
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